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Currency regulation is one of the main indicators of the state's monetary policy and played
an important role in its formation throughout the post-Soviet period. In the early 1990s, the
monetary union among the republics of the former USSR continued to operate on the basis of
its own Soviet ruble, the emission of which was carried out by the Central Bank of Russia.
However, in July 1993, new cash rubles were introduced into circulation, which helped to
establish monetary independence in Russia 1.

The dollarization of the economy had a significant impact on exchange rate policy during
the period under review. A significant acceleration of dollarization occurred in late 1994 and
early 1995. The sharp decline in the ruble exchange rate against the dollar in October 1994 and
the dependence of the policy being pursued on the dynamics of the ruble exchange rate. As a
result, the issue of transitioning to a pegged exchange rate regime was raised 2.

In July 1995, a decision was made to replace the controlled ones. The currency corridor

was defined, and the Central Bank began to actively intervene in the currency market. The US

'Hexunenos A.JI. Konuenuus MaKpOIKOHOMHUYECKON CTaOUIM3AIMK 110 YIJIOM 3PEHHs POCCHMHUCKOTO
ombiTa // [IpoGiemsr mporaozupoBanus 1994. Ned. — C.36-37.
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dollar was chosen as the target currency. As a result of this policy, it was possible to achieve a
significant reduction in the rate of inflation. In addition, certain positive trends, such as the
increase in oil prices, the inflow of foreign capital, and a favorable environment in the domestic
credit market in 1995-1997, contributed to the success of the exchange rate targeting. However,
the subsequent decline in energy prices and the Asian crisis brought about negative external
shocks. 3This It has led to a significant decline in the investment attractiveness of the Russian
economy and a mass outflow of capital from the country. Then, a second wave of the crisis hit
the Russian market in 1998, as a result of which the currency corridor was abolished. However,
despite the fact that in 1998 the Central Bank was forced to abandon the exchange rate targeting
regime, monetary targeting began, and the de facto government gradually in 2000-2001 The
indirect exchange rate targeting practice has returned to practice. The implicit exchange rate
targeting at the initial stage yielded positive results, as it limited possible speculation about
future exchange rate dynamics.

The recession the Bank of Russia's policy of limiting growth was able to restrain the
growth of the ruble, resulting in an increase in the monetary base, and therefore the money
supply, in 2003-2007. At the same time, the ruble exchange rate continued to grow in both real
and nominal terms. In February 2005, a new stage in the formation of currency policy began,
as the value of a two-currency basket began to be used as an operating range, the composition
of which varies from time to time, but has remained unchanged since February 2007: 45% -
euros and 55% - US dollars. In August 2005, the Central Bank began to carry out ruble/euro
conversion operations, while previous interventions were limited to the purchase/sale of US
dollars *. In addition, in order to increase the flexibility of exchange mechanisms, in the summer
of 2006, the full conversion of the ruble was introduced not only for current operations, but also
for capital operations.

Despite the low share of euro-ruble transactions on the Russian market in 2003-2005 (less
than 1%), the decision to switch to targeting a dual-currency basket helped reduce the overnight

volatility of the ruble against the euro and increased the volatility of the exchange rate against

T'ypeuu E.T., CokonoB B.H., Vmiokaes A.B., AHanu3 CBSI3M MEKIY KypCOBOW MOJUTUKON
Lentpobanka Poccuut v MpOLICHTHRIMY CTaBKaMU: HETIOKPBITHH U TOKpuThIi apuret // XKypuan Hosoii
skoHoMHUYecKoi accormarui. 2009. Nel-2. — C.13.

4OCHOBHBIE HAlpaBIEHHs €IMHON TOCYJApCTBEHHOM NEHEXKHO-KPEIUTHOM nomutuku Ha 2006 rog.
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the US dollar °. After the transition to a dual-currency operating system, the ruble's exchange
rate against the US dollar or the euro began to be determined to a greater extent by their
exchange rate. Since the US dollar and the euro were freely floating, it became impossible to
predict the ruble's exchange rate against these currencies.

By the end of 2007, the main problem of monetary policy was high inflation and the
strengthening of the ruble exchange rate. The global financial situation, due to the economic
downturn of 2008 , changed dramatically. Therefore, one of the main tasks of the Bank of
Russia was to prevent internal instability. It was necessary to mitigate the impact of external
shocks on the foreign exchange market and entities. At the same time, the spread of the crisis
and the measures taken as a result of it depend on the stages of the monetary policy crisis, the
initial stage of the measures taken, which external factors, for example, the increase in oil prices
in financial markets since the second half of 2007, which caused global unrest, and the rise in
food prices since the end of 2007 and the beginning of the crisis in September 2008. The
sharpest phase was in January 2009, which had a direct impact on many countries. The decline
in macroeconomic indicators required more active action from the Bank of Russia. Then the
Central Bank took measures to prevent excessive depreciation of the ruble and maintain the
value of the two-currency basket within the target corridor.

In September-December 2008, the Bank of Russia carried out large-scale operations to
sell foreign currency in the domestic market (the total volume of net sales in 2008 amounted to
69.2 billion US dollars). From November 11, 2008 to January 23, 2009, the Bank of Russia
implemented the regulation of the limits of permissible fluctuations in the value of a significant
foreign currency basket. The market value of the two-currency basket in rubles at the end of
2008 increased by 17.3% compared to the previous year (in December 2008, this figure was
34.81 rubles) °.

During the acute phase of the crisis (September 2008 - January 2009), the country's
monetary authorities had two tasks: to support the exchange rate and ensure the stability of the
banking system. On the one hand, the Central Bank tried to prevent a sharp depreciation of the
ruble during this period, and therefore was forced to spend tens of billions of dollars on currency

interventions . These measures helped to strengthen the ruble and mitigate the "flight from the

*Mummna B.JO., TonoBuun M.IO., Poccuiickuil BadIOTHBIH PBIHOK: JOCTIXKEHUS Ha IyTH
nmbepanuzarun // [Ipo6nemsr mporHozuposanust. 2006. Ned. — C.48.
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ruble”, but the consequences of this led to a further increase in the level of dollarization 7. On
the other hand, they increased the risk of delayed payments on deposits and the growth of debts.

At the beginning of 2009, the ruble rate continued to fall rapidly, but nevertheless, on
January 22, the Central Bank clearly announced the establishment of a foreign exchange policy.
The limits of the corridor of permissible values of the value of the bilateral currency basket
were set at the level of 41 rubles and 26 rubles, respectively. However, the transition to
exchange rate targeting during the crisis, if the goal is not achieved, could lead to a decline in
confidence in the national currency. Since February 2009, the Bank of Russia has been using a
floating operating range of acceptable values for a basket of two currencies. Initially, the width
of the interval was 2 rubles, but the gradual decrease in tensions in the domestic market allowed
the Central Bank to increase the width of the operating interval by 1 ruble in the summer of
2009 and increase the volume of foreign currency. Exchange interventions of the monetary
corridor leading to the automatic movement of borders, negative impact on financial stability
to increase the stability of the ruble from 500 million to 700 million dollars showed and the
high volatility of the exchange rate, which exacerbated the situation with external debts
accumulated by commercial banks and non-financial organizations in the pre-crisis period
despite the fact that the Bank of Russia is one A number of economists have criticized the
introduction of currency restrictions . At the same time, among the positive changes in the
monetary policy being implemented, one can note the decision to use new tools to ensure the
liquidity of the banking sector, the main of which was the direct repo 8.

De facto, only in the second half of 2009, against the background of weakening
devaluation expectations of economic agents, the Bank of Russia began to limit its regulatory
influence on the exchange rate formation process. The main mechanism for ensuring exchange
rate stability during this period was still planned currency interventions, despite the fact that
their volume had a steady growth trend.

A significant change in monetary policy in 2010 was the abolition of the limits set for

changing the value of the two-currency basket. The total volume of foreign exchange operations

"®etucos I'.I'. PerynupoBanue Kypca pyoust U aBwkenus: Kanurana / Jlensru u kpeaut. 2009. Ne8.
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of the Central Bank with US dollars also gradually decreased from 51.5 billion in 2010 to 17.1
billion in 2012, and against the euro from 4.7 billion in 2010 to 1.3 billion in 2012 °.

In the post-crisis period, the transition to a more flexible exchange rate regime continued,
with the Central Bank gradually easing the ruble exchange rate by expanding the fluctuation
margins of the national currency, reducing foreign exchange and currency interventions, and
automatically shifting the operating margin.

The year 2013 was characterized by increasing tensions in the Russian economy, the
beginning of the withdrawal of quantitative easing in the foreign exchange market in the United
States, and at the same time, a new phase of monetary policy in Russia began . First, the Central
Bank's operations on the purchase and sale of foreign currency (dollars and euros) in the
domestic foreign exchange market began to be carried out taking into account the operations of
the Federal Treasury within the framework of the "budget rule". Also, an important change in
October 2013 was the organization of the "technical” range, the width of which was equal to
0.1 ruble. Taking into account the "technical™ range, the "neutral” range was extended to 3.1
rubles. In August 2014, the Bank of Russia implemented a symmetrical expansion of the
floating operating range from 7 to 9 rubles °.

Due to the prevailing trend of depreciation of the ruble against major world currencies in
2014, the Central Bank implemented a number of measures to smooth out exchange rate
fluctuations. First, in December 2014, the Central Bank sharply increased the key interest rate
to 17 percent, thereby tightening monetary policy. Second, the Bank of Russia smoothed out
exchange rate fluctuations due to currency fluctuations. The largest volumes of foreign currency
sales during the year were observed in March and October: 25.4 and 29.3 billion US dollars,
respectively (in these periods, the greatest pressure on the exchange rate was domestic finance
threatened the market) 1. Unlike the Central Bank's interventions during the global financial
crisis, the currency interventions in 2014-2016 were not permanent, as the Bank of Russia
adopted a policy of transitioning to a free float of the ruble, a process marked by a reduction in

Central Bank intervention and the formation of the exchange rate.

Kuronesckas A.M. Ilnaparomme Kypc poccuiickoro pyomns: mud wim peanHocts? // Bompocst
skoHOMHKH. 2014. Ne2. — C.29,
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March 2014, due to the sharp increase in the ruble exchange rate, the volume of
accumulated interventions, which led to an automatic shift of the range limits by 5 kopecks,
increased to 1,500 million US dollars (since December 2013, this index was equal to 350
million US dollars). Amounts in June of this year were reduced by 500 million US dollars, and
the value of the volume of purchase/sale accumulated in August fell to the previous level of
350 million US dollars. returned.

In order to transition to a floating exchange rate, the Central Bank also gradually reduced
the volume of targeted interventions: starting in October 2013, they were to be no more than 60
million US dollars per day. Thus, the Bank of Russia aimed to smooth out sharp fluctuations in
the ruble due to speculative speculation.

On November 10, 2014, the Central Bank of the Russian Federation abandoned the
current currency policy mechanism, the operation of intermediate and regular interventions was
canceled. In the intermediate limits and beyond them (in fact, the transition to the inflation
targeting regime occurred before the planned period - at the beginning of 2015). However, as
the Bank of Russia emphasized, this did not mean a complete rejection of interventions, they
were necessary to ensure the financial stability of the Russian economy. The Central Bank
aimed, on the one hand, to contain the depreciation of the ruble, and, on the other hand, to
implement a dual task.

Thus, before the global economic crisis spread to Russia in 2008, the Bank of Russia
implemented a strict exchange rate regime relative to a basket of two currencies, which it
relaxed by December 2008, leading to an increase in the value of both currencies (Figure 2.1.1).
Changes in monetary policy also took place in the banking sector, which suffered a lot against
the background of a strong decline in the interbank and stock markets . New tools such as
unsecured loans, long-term subordinated loans to some commercial banks were introduced,
losses in the interbank lending market were partially compensated 2. Then, during the acute
stages of the crisis, the Bank of Russia took the first important steps towards inflation targeting
by reducing the level of exchange rate regulation and increasing the importance of interest rates
in the transmission mechanism of monetary policy. Before the onset of the crisis in 2014-2016,
exchange rate regulation was implemented to a greater extent with moderate foreign exchange

intervention measures. Strong pressure on the foreign exchange market began in the fall of 2014

Hekunenos A.J[., Tomouun M.IO. Crparerus Ba TaKTHKa JIE€HEKHO-KPEIMTHON MOJIUTHKA B
YCIIOBHSIX MUPOBOTO YKOHOMIYeckoro kpusuca // Bonpocs! akonomuku. 2010. Nel. — C.4-20.
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as a result of a series of external shocks. Then the Bank of Russia announced that it would
refrain from further foreign exchange interventions. Officially, this decision was made as part
of the transition to inflation targeting, but in reality the goal was to save foreign exchange
reserves. During the same period, a significant jump in the value of the dual-currency basket

was observed. From October 2014 to February 2015, immediately after the cancellation of the
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corridor for the bi-currency basket, this indicator almost doubled compared to the beginning of
2014 (Figure 1).

Figure 2.1.1 - Price of a bi-currency basket, ruble.
Source: data from the Bank of Russia

( https://www.cbr.ru/archive/db/bicurbase/ )

However, it should be emphasized that credit risk was prevented due to the actions of the
Central Bank . The Russian banking system was forced to take measures to support and
strengthen it (for example, the introduction of incentives for the banking system to increase
capital adequacy, the possibility of providing banks with foreign exchange liquidity on a
reimbursable basis, an increase in the supply of funds by the Bank of Russia). The measures

BTonoBun MLIO. JleHexHO-KpeauTHas MOAMTHKA Poccum B ycnoBusx kpusuca // JKypHan HOBOM
sKOHOMHUYecKui accormaruu. 2016. Ne 1 (29). — C.168-174.
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taken are not only due to the increase in foreign currency repo operations, but also through
auctions of lending against non-marketable assets, etc. was carried out by means of **Another
measure to support the banking system during the crisis was to allow the use of special exchange
rates. Mandatory standards for the calculation of this. In 2015, credit institutions had the right
to use specific exchange rate values to calculate mandatory indicators exposed to currency risk.
In the first quarter of 2016, banks could use the exchange rate values as of January 1, 2016 to
recalculate the norms H6 and H21 expressed in five foreign currencies (US dollars, euros,
pounds sterling, Japanese yen, Swiss francs) *°. Indeed, such macroprudential policy measures
had a positive impact on the foreign exchange market, as they reduced the level of risks
associated with the inability of borrowers to repay foreign currency.

As the Bank of Russia emphasized, in accordance with the established goals for reducing
inflation in 2016-2017, it *managed to reduce the inflation rate to the target of 4%, although it
was still too early to talk about achieving high indicators of financial stability, in particular, the
stability of the ruble exchange rate.

It should be noted that a number of additional risks are associated with the introduction
of a freely floating exchange rate regime in Russia.

First, the exchange rate of the Russian national currency is highly dependent on the
dynamics of oil prices, one of the most volatile indicators of the world economy. The strong
weakness of the ruble is due to the fact that the Russian ruble is still a commodity currency,
based on one or two commodities (oil and gas). Academician A.D. Nekipelov is effective in
diversifying the production structure in order to reduce the impact of certain goods on the
exchange rate, including rental income from energy sources. emphasizes the need to use *’.

In 2017, a new budget rule came into force, according to which oil and gas revenues from
oil sales above the base price are transferred to the National Wealth Fund and are used by the

Ministry of Finance to purchase foreign currency. One of the main goals of the budget rule

140cHoBHBIE HANPABJIEHUS €IUHON rOCYPIAPCTBEHHON JIEHEKHO-KPEAUTHOM mouThku Ha 2016 roq u
niepuox 2017 n 2018 romos. — M.: LlenTpanbrsiii 6ank Poccuiickoit ®enepanuu. — C.122.
BUupopmalmonnbie MUCEMO 06 0COOEHHOCTSIX pacyera 00sxarebHbIX HopMaTuBoB // Bectauk Banka
Poccun. 2016. Ne9. — C .49,

18QcHOBHBIE HAaNpaBIEHHs €IMHOM TOCYIaPCTBEHHON IEHEKHO-KPEAUTHOM nmomutuky Ha 2018 rox u
nieproxa 2019 n 2020 romos. — M.: LlenTpanbrsbiii 6ank Poccuiickoit @enepamuu. 2017. — C.3.
"Hexunenos A.Jl. O pecypCHOM NPOKJIATHHA ¥ €T0 BIMSHUM HA TAKTUKY U CTPATETUIO SKOHOMUYECKOTO
pazBurus // XKypraan HoBoit skoHOMIYeckoi accormanuu. 2015. Ne2. — C.205-210.
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adopted in the Russian Federation was to reduce the dependence of the exchange rate on the
dynamics of energy prices.

Secondly, world experience shows that this regime is successfully applied in practice only
in the most developed countries that have strong and diversified ties in the world economy and
world trade. In other countries, soft exchange rate pegs are commonly used, and in Russia, in
fact, in recent years there has been a policy of managed exchange rate floating, facilitated by
the budget rule.

An important limitation of the transition to inflation targeting is the asymmetric impact
of the exchange rate on domestic prices. That is, when the ruble exchange rate falls, the impact
is stronger than when the national currency appreciates. Thus, when the ruble weakens, inflation
accelerates, which is not offset by a significant slowdown in inflation when the ruble
strengthens.

Also, an alternative to foreign exchange interventions aimed at maintaining the exchange
rate in the short term is an increase in interest rates, which can lead to a slowdown in GDP
growth, a decrease in investment, and a decrease in nominal lending 8.

Since the monetary authorities need to reduce the inflation rate in a short period of time
to move to inflation targeting, this may require tighter policies and have a negative impact on
output °, which in Russia Observed in 2015-2016.

Moreover , the transition to inflation targeting also raises a number of doubts, since, based
on world experience, this regime has not proven to be effective in mitigating the impact of
external shocks on the national economy. In addition, it is necessary to take into account the
impact of sanctions on the Russian economy. During the transition to a free floating of the ruble,
it was assumed that this regime would provide the most effective cushioning of shocks, but in
the current conditions, a floating exchange rate with a high degree of dollarization of the
economy may increase uncertainty 2.

The Bank of Russia considers the increase in inflation to be a pressing problem for the
Russian economy. According to the Central Bank, the average inflation rate for 2010-2013 was
7.0 percent, but by the end of 2014, mainly due to the depreciation of the exchange rate, this

18 Tpoosimesckuii C., CunenbHUKOB-MypbuieB C. MakpoIKOHOMUUYECKHE MPEANIOCHUIKA PEeaTn3aiu
HOBOH Mozenu pocta // Bonpocs! sxoHoMuku. 2012, Ne9. — C.39.

YHexkunenos A.JI., Fonosun M.IO. CtpaTerus 1 TakTHKA JICHEKHO-KPEIUTHON MOJIUTUKU B YCIOBHUAX
MHPOBOTO 3KOHOMHYECKOTO Kpu3uca // Borpocs! skonomukwn. 2010. Nel. — C.28.

2T onosur M.IO. JleHeHO-KpeqUTHAS TOJUTHKA POCCHHU B YCIIOBHAX BHEIIHBIX [IOKOB. // BaHKOBCKHI
BecTHUK. 2014. Nel2. — C.94.
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indicator exceeded 11 percent, in 2015 it averaged 12.9 percent, but only in 2017, 2018 and
2019 did inflation fall to 2.5 percent, to 4.3% and 3%, respectively. According to the Bank of
Russia, the depreciation of the ruble in the first half of 2020 will lead to a temporary acceleration
of inflation, but by 2021 the average annual inflation rate will return to 4% 2. According to
some experts, the optimal rate for highly developed countries is 2-4%, and for developing
countries that have economic cooperation with Russia, a higher inflation rate is also acceptable.
Academician V.M. According to Polterovich, "the actions that need to be taken to reduce
inflation to a level below 10 percent, in my opinion, require measures that will not accelerate
economic growth, but actually slow 2%t down . "

Some economists believe that a freely floating exchange rate for the ruble is the best
option for the Russian economy. One of the arguments is that the exchange rate should not be
kept within certain limits when the main macroeconomic indicators that affect its dynamics
change, as this can lead to a decrease in international reserves and uncontrolled devaluation 2.

According to economist K.V. Yudaeva, the exchange rate can be influenced not only by
currency interventions, but also by changing interest rates, the increase in which makes ruble-
denominated assets more attractive and makes speculation unprofitable. Also, the experience
of developed countries in moving to a floating exchange rate should be taken into account,
where the population, businesses and central banks of the countries have historically low
inflation rates and inflationary pressures. does not actually respond to exchange rate changes
due to expectations 2*. The main criticism of this argument is that Russia is not among the
developed countries.

Thus, we can conclude that before the onset of the global economic and financial crisis,
monetary policy was essentially based on a combination of exchange rate targeting and inflation
containment through fiscal policy measures 2°. Until the first half of 2008, the Bank of Russia

implemented a rather strict regime of exchange rate regulation, which was implemented through

2P nnauuoHHbIE 0XKUIAHUSA U NOTpeOUTENbCKUE HAacTpoeHus. M.: LlenTpanbublii 6ank Poccuiickoit
Oenepanuu. 2020. Ne3 (39). — C.52.

2TTonreposuy B.M. Kpyrubiii crost: PeasbHbIM 0OMEHHBIH pYOIIs 1 MAKPOIKOHOMHUYECKAS POCCHUCKAsT
nuHamuka. [IOMU PAH. (Url: http://data.cemi.rssi.ru/GRAF/center/conference/ real_fx.htm)/
2Topronos E.JI., [Ipo6biesckuiit C.M., Tpyuun I1.B. [lenexxHo-kpeaurHas noauTuka banka Poccuu:
crparerus U TakTuka // Bonpocel sxonomuku. 2015. Ned. — C.82.

2410naesa K.B. O BO3MOKHOCTSX, IEJSIX U MEXAHU3MAX JICHEKHO-KPEIUTHON TOJUTHKH B yCIOBHAX
MHPOBOTO 3KOHOMHYECKOTO Kpusuca // Borpockr skoHOMuKkH. 2014. Ne9. — C.41.
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increased foreign exchange interventions. One of the main reasons for the policy of maintaining
the ruble exchange rate against the US dollar and the bi-currency basket was the large external
debt of banks and non-governmental organizations. Until November 2008, the exchange rate
was a priority, as can be seen from the small changes in the value of the bi-currency basket.
During the crisis, the main attention was paid to supporting and strengthening the banking
sector by restoring direct repo operations. The monetary policy model began to change in early
2009 when the Central Bank of the Russian Federation began to adopt a more transparent policy
aimed at gradually reducing the exchange rate (reduction of foreign exchange interventions,
floating exchange rate limits). Nevertheless, moderate foreign exchange interventions remained
one of the main tools for influencing the exchange rate between crises.

In 2014, the Russian economy was hit by a series of external shocks, which led to a sharp
depreciation of the ruble. At that time, the actions of the Bank of Russia were ambiguous.
Firstly, the most effective period for the transition to a free-floating regime was not chosen,
which was perceived by many economic agents as the inability of the Bank of Russia to
maintain stability in the foreign exchange market 6. Second, the Central Bank of the Russian
Federation has refused to introduce any currency restrictions, although they are considered by
some economists to be effective in influencing the exchange rate. was recorded as one of the
measures 2’. Third, such a sharp depreciation of the exchange rate as a result of the withdrawal
from the currency corridor posed a number of threats to financial stability, in particular, the
increase in the insolvency of banks on foreign currency loans . However, based on the analysis,
it was concluded that the impact of changes in exchange rate dynamics on the stock market
indicator was stronger than on the debt indicator. However, it should be emphasized that the
Central Bank's policy played an important role here, as it injected large amounts of cash to
support the banking sector of the Russian economy (as the Bank of Russia emphasized, to
maintain financial stability). At the end of 2014, stability was restored - in the first half of 2015,
almost 36 billion US dollars in foreign currency were attracted to the banking sector through

refinancing instruments 8,

2T punbepr P.C. 13 kpusuca He BBIATH 6€3 CMEHBI MOJIENIM SKOHOMHYECKOU TOMUTUKY (MHTEPHBIO) //
Bectauk UuctutyTa sxonomuku Poccuiickoit akagemun Hayk. 2015. Nel. — C.7-9.

2'Hekumnenos A.J[. O pecypcHOM MPOKJIATUH U €0 BIUSHUU Ha TAKTHKY U CTPATETHIO SKOHOMHYECKOTO
pazBurus // XKypraan Hooit skoHOMHU4eckoi accormanuu. 2015, No2. — C.205-210.

280CHOBHBIE HAIPABJIEHUS €IMHON TOCAAPCTBEHHOM NEHEKHO-KPEAUTHON monuTuku Ha 2016 rox u
niepuoxa 2017 n 2018 romos. — M.: LlenTpanbrsiii 6ank Poccuiickoit ®enepanuu. 2015. — 218 c.
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In 2020, the role of monetary policy in achieving stabilization of the Russian economy
increased due to the decline in oil prices, economic activity, and the depreciation of the ruble.
Currently, the Central Bank of the Russian Federation is aiming to maintain price stability while
shifting from a loose monetary policy to a neutral one, but in its forecasts it takes into account
the associated adjustments associated with the increase in uncertainty in the economy, namely
the further spread of the pandemic and the continuation of the current restrictive measures %°.

However, on the positive side, the issue of the interdependence of monetary policy and
macroprudential policy, taking into account their different impacts on economic growth in the
short and long term, has become clearer: while the impact of price stability is more effective in
the short term, the impact of financial stability is more important in the long term. In our
opinion, price stability can be considered as one (but not the only) component of achieving
financial stability . But even in this case, it is necessary to take into account the possible
multidirectional macro-effects: in recent years, financial stability has increased macro- and
microprudential requirements for financial institutions. provided through a combination of
regulation, which has a negative impact on their economic activities, making it difficult to

achieve the goals of sustainable long-term economic growth .
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